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MDA PROFESSIONAL
GROUP, P.C.

MISSION DRIVEN ADVISORS

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Town Council
Town of Flomaton, Alabama

Opinions

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Flomaton, Alabama, as of and for the year ended September 30, 2022, and the related
notes to the financial statements, which collectively comprise the Town of Flomaton, Alabama’s
basic financial statements as listed in the Table of Contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the Town of Flomaton, Alabama, as
of September 30, 2022, and the respective changes in financial position, and where applicable,
cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Town of Flomaton, Alabama, and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

ACCOUNTING - ASSURANCE - TAX SERVICES

WWW.MDACPA.COM

334.863.8117 OFFICE - 334.863.8113 FAX

945 MAIN STREET - ROANOKE, AL 36274

ALBERTVILLE - ANNISTON - FORT PAYNE - GADSDEN - HUNTSVILLE - ROANOKE



To the Honorable Mayor and Town Council
Town of Flomaton, Alabama

Responsibilities of Management for the Financial Statements (Continued)

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Town of
Flomaton, Alabama’s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Town of Flomaton, Alabama’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Town of Flomaton, Alabama’s ability to
continue as a going concern for a reasonable period of time.



To the Honorable Mayor and Town Council
Town of Flomaton, Alabama

Auditor’s Responsibility for the Audit of the Financial Statements (Continued)

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Schedules of Net Pension Liability, Changes in the Net Pension Liability, Employer Contributions,
and Pension Investment Returns; and Statement of Revenues, Expenditures, and Changes in Fund
Balances Budget and Actual — General Fund, and Notes to Required Supplementary Information
on pages 42 through 47, respectively, be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Management has omitted the management’s discussion and analysis that accounting principles
generally accepted in the United States of America require to be presented to supplement the basic
financial statements. Such missing information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinions on the basic financial statements are not
affected by this missing information.

MDA Prosssional Ciaonp 2.0,

Roanoke, Alabama
October 13, 2025
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF NET POSITION

SEPTEMBER 30, 2022
Governmental Business-Type
ASSETS Activities Activities Total
Current Assets:
Cash and Cash Equivalents $ 928441  $ - 928,441
Restricted Cash and Cash Equivalents 61,632 - 61,632
Accounts Receivable, Net 187,270 46,960 234,230
Grant Receivables - 9,600 9,600
Inventories 46,791 62,025 108,816
Total Current Assets 1,224,134 118,585 1,342,719
Noncurrent Assets:
Capital Assets, Not Being Depreciated 284,688 52,329 337,017
Capital Assets, Net of Accumulated Depreciation 2,513,489 1,749,665 4,263,154
Total Noncurrent Assets 2,798,177 1,801,994 4,600,171
Total Assets 4,022,311 1,920,579 5,942,890
DEFERRED OUTFLOWS OF RESOURCES
Pension Related Deferrals 192,873 59,096 251,969
TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES $ 4215184 $ 1,979,675 6,194,859
LIABILITIES
Accounts Payable $ 54,291 % 32,104 86,395
Accrued Payroll and Withholdings 38,858 36,092 74,950
Accrued Interest 2,263 - 2,263
Accrued Compensated Absences 45,353 3,143 48,496
Noncurrent Liabilities
Customer Deposits Payable - 21,718 21,718
Net Pension Liabilities 77,953 63,261 141,214
Due within one year 109,226 - 109,226
Due in more than one year 1,477,003 - 1,477,003
Total Liabilities 1,804,947 156,318 1,961,265
DEFERRED INFLOWS OF RESOURCES
Pension Deferrals 178,234 38,358 216,592
Total Liabilities and Deferred Inflows of Resources 1,983,181 194,676 2,177,857
NET POSITION
Net Investment in Capital Assets 1,209,685 1,801,994 3,011,679
Restricted For:
Gas Tax Fund 61,632 - 61,632
Unrestricted 960,686 (16,995) 943,691
Total Net Position 2,232,003 1,784,999 4,017,002
TOTAL LIABILITIES, DEFERRED INFOWS OF
RESOURCES, AND NET POSITION $ 4215184 § 1,979,675 6,194,859

The accompanying Notes to Financial Statements are an integral part of this financial statement.

A-



-

"JuoWoNe)S [eIoueuly SIY) Jo 1aed [eISojur e oIe SJUSWoIe)S [eIouRUI] 0) s9)oN Surkuedwroose oy,

00°L10Y  $  666F8LT §  €00TETT $ 182 X JO pug - uonIsod 1N
769°959°¢ 85061 YET991°T (pa1e3say V) JBA X JO Suruurag - uonIsod JaN
0T€09¢ 14Sv6T 69L°59 uonIsod RN ur 23uey)
9€L°109°C SLT'9¢E 195°59T°C SONUSASY [BISURD) [BJOL
- LST'9EE (LST°9€€) (nQ)/u s1opsueL],
(000°L2) - (000°L2) $I0SSY JO 9[ES U0 SSO'T
L9S'LYT - L9SLYT ANUIATY PP
L0T 81 68 QUWIOOU] JSISIU]
671°56 - 6¥1°56 $99,] PUB ‘SHULIDJ ‘SISUIIT
190°sT1 - 190°sT1 SOXe], OSIyouLL]
680°0€1 - 680°0€1 soxe], Ai1odoig
118°188 - 148188 SOXE, 1O
TT6PI°T - TTOSYI°T Xe[ So[eS
EVCAN
ISONUIAIY ﬁmuoﬁu—u
9TF 1¥2°0) (F€9°1¥) (T6L°661°7) Pi'ST $  T6S°€IT $  Le8'€e8 §  86TYVICE $ JUDUWILIDAOL) ATBWILI] 810,
(F€9°TH) (b€9°TH) - 009°6 - 61¥°9€L €S9°L8L SONIANDY odA [ -ssaursng [e10],
(086°LS) (086°LS) - 009°6 - Y65°5ST YLI'ETE SEIEN
1L9°¢ 1L9°¢ - - - YS6PIE €8T°11¢ oM
SLYTT SLYTT - - - 1L8°591 961°¢S1 a8eqeD pue ysei],
SINIARIY AdA I -ssauisng
(T6L°661°7) - (T6L°661°T) Pr8°SI 165°€1T SI¥°L6 SP9°9TST SONIATIOY [BIUSWILIIAOD) [EJ0],
(9TLb) - (9TLbY) - - - 9Lty 192 WA -SU0T JO ISAIdU]
(616°L0T) - (616°L01) - - - 616°L0T Jred
(ce6'er1) - (ge6°cr1) - - - €€6°Eh1 Areiqry
(Lev'THh) - (LEY' TPh) - - - LEY' TP SHIOM DI[qnd
(0€L291) - (0€L°291) - - - 0€L791 EME|
(860°S18) - (860°S18) - - SI¥°L6 915T16 201104
Kioyeg onqng
(6¥6°C8%) $ - $  (6v6°T8h) $  PP8SI $  Tes€lc 0§ - §  v8gTIL  $ JUSUWUIIAOD) [BISUID)
SANIANIY _NHEQEEQ\aOO
a=o~==.~0>ow %hﬂa_hm
Tejo], SANIANDY SANIANIY m:OSSn—_bﬂOU m:OSSn—_bﬂOU moom?ﬂvm m@mﬁumxm StwelIsold/suondung
Q&H ~NHEOEE.~®>O—U pue mwc.mbr»v pue mwc.mbr»v Joq
-ssoursng ®10L, rende) Suneradp sag1ey)

uonIsoJ JoN Ul sesuey)

pue sonuoAdy pue (sesuadxd) JON

SANUAAY WeIZ01g

TT0T ‘0€ YAGNALIAS AN dVAA dHL J0Od

SHILIALLDV 40 LNHWALV.LS

VIAVEVTV ‘NOLVINOTA 40 NMOL



TOWN OF FLOMATON, ALABAMA

BALANCE SHEET - GOVERNMENTAL FUNDS

SEPTEMBER 30, 2022

ASSETS
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Accounts Receivable
Inventory

Total Assets

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES
Liabilities
Accounts Payable
Accrued Payroll and Withholdings
Accrued Compensated Absences

Total Liabilities

Deferred Inflows of Resources
Unavailable Revenue - Property Tax

Total Liabilities and Deferred Inflows of Resources

Fund Balances
Nonspendable
Restricted
Unassigned

Total Liabilities, Deferred Inflows of Resources
and Fund Balances

Nonmajor Total
General Governmental Governmental
Fund Funds Funds
$ 928441  $ -3 928,441
- 61,632 61,632
187,270 - 187,270
46,791 - 46,791
$ 1,162,502 $ 61,632 $ 1,224,134
$ 54291 $ -9 54,291
38,858 - 38,858
7,457 - 7,457
100,606 - 100,606
45,778 - 45,778
146,384 - 146,384
46,791 - 46,791
- 61,632 61,632
969,327 - 969,327
1,016,118 61,632 1,077,750
$ 1,162,502 $ 61,632 $ 1,224,134

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2022

Amounts reported for governmental activities in the statement of net position
are different because:

Total Fund Balances - Governmental Funds $ 1,077,750

Capital assets used in governmental activities are not current financial
resources and, therefore, not reported in the governmental funds balance
sheet. 2,798,177

Revenues reported in the statement of activities that do not provide current
financial resources are deferred in the governmental funds. This is the amount
of accrued property tax revenue deferred in the governmental funds. 45,778

Pension related deferrals are deferred outflows and inflows of resources on
the statement of net position and not reported in the governmental funds
balance sheet. 14,639

Long-term liabilities including bonds payable, notes payable,

compensated absences, and accrued interest payable, are not due and

payable in the current period, and therefore, not reported in the

governmental funds balance sheet. (1,704,341)

NET POSITION OF GOVERNMENTAL ACTIVITIES $ 2,232,003

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2022

REVENUES
Taxes
Other Revenues
Grants and Contributions
Franchise Revenue
Fines and Forfeitures
Licenses and Permits
Rental Revenue
Investment Revenue

EXPENDITURES
General Government
Public Safety
Public Works
Other Departments
Capital Outlay
Debt Service - Principal
Debt Service - Interest

Excess of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from Issuance of Debt
Proceeds from Sale of Capital Assets
Payment to Fiduciary Fund
Transfers from (to) Governmental Funds
Transfers from (to) Proprietary Funds

Net Change in Fund Balances

FUND BALANCES - Beginning of Year
(As Restated)

FUND BALANCES - End of Year

Nonmajor Totals
General Governmental Governmental
Fund Funds Funds
2,108,869 $ 42,697 $ 2,151,566
245,517 - 245,517
229,435 - 229,435
125,061 - 125,061
97,418 - 97,418
95,149 - 95,149
2,050 - 2,050
89 - 89
2,903,588 42,697 2,946,285
396,378 - 396,378
1,018,108 - 1,018,108
334,651 21,762 356,413
358,084 - 358,084
116,739 - 116,739
233,555 - 233,555
50,042 - 50,042
2,507,557 21,762 2,529,319
396,031 20,935 416,966
74,155 - 74,155
56,000 - 56,000
(112,678) - (112,678)
(28,520) 28,520 -
(336,157) - (336,157)
(347,200) 28,520 (318,680)
48,831 49,455 98,286
967,287 12,177 979,464
1,016,118 $ 61,632 $§ 1,077,750

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT
OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Amounts reported for governmental activities in the Statement of Activities
(page 5) are different because:

Net Change in fund balances - total governmental funds (page 8) $ 98,286

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period

Capital Outlay $ 116,739
Sale of Capital Assets (83,000)
Depreciation Expense (221,286) (187,547)

The proceeds received from bonds payable and notes payable obligations
provide current financial resources to governmental funds, while the
repayment of the principal of notes payable and lines of credit consumes the
current financial resources of governmental funds.

Accrued Interest Expense $ 5,316
Repayment of Principal on Debt 233,555
Proceeds from Issuance of Debt (74,155) 164,716

Revenues reported in the statement of activities that do not provide current
financial resources are not reported as revenues in the governmental funds. 9,272

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds.

Compensated Absences $ (38,813)
Pensions 19,855 (18,958)
Total Change in Net Position - Governmental Activities (Page 5) $ 65,769

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF NET POSITION - PROPRIETARY FUNDS

SEPTEMBER 30, 2022

ASSETS
Current Assets:
Accounts Receivable, net
Grant Receivables
Inventories

Total Current Assets

Noncurrent Assets:
Capital Assets, Not Being Depreciated
Capital Assets, Net of Accumulated Depreciation

Total Noncurrent Assets

Deferred Outflows of Resources
Pension Related Deferrals

Total Deferred Outflows of Resources

TOTAL ASSETS AND DEFERRED
OUTFLOWS OF RESOURCES

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payroll and Withholdings
Accrued Compensated Absences
Noncurrent Liabilities
Customer Deposits Payable
Net Pension Liability

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Pension Related Deferrals

Total Deferred Inflows of Resources
NET POSITION (Deficit)
Net Investment in Capital Assets

Unrestricted (Deficit)

Total Net Position (Deficit)

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND NET POSITION

The accompanying Notes to Financial Statements are an integral part of this financial statement.

Trash and Water Sewer
Garbage Fund Fund Fund Total
$ 10,283 18,592  § 18,085 46,960
- - 9,600 9,600
- 45,703 16,322 62,025
10,283 64,295 44,007 118,585
- 6,285 46,044 52,329
- 823,930 925,735 1,749,665
- 830,215 971,779 1,801,994
- 36,569 22,527 59,096
- 36,569 22,527 59,096
$ 10,283 931,079 § 1,038,313 1,979,675
$ 10,890 2,268 § 18,946 32,104
- 36,092 - 36,092
- - 3,143 3,143
1,290 16,448 3,980 21,718
- 30,163 33,098 63,261
12,180 84,971 59,167 156,318
- 26,275 12,083 38,358
- 26,275 12,083 38,358
- 830,215 971,779 1,801,994
(1,897) (10,382) (4,716) (16,995)
(1,897) 819,833 967,063 1,784,999
$ 10,283 931,079 $ 1,038,313 1,979,675




TOWN OF FLOMATON, ALABAMA

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION - PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2022

OPERATING REVENUES
Charges for Services

Total Operating Revenues

OPERATING EXPENSES
Salaries and Wages
Cost of Sales and Services
Maintenance Supplies
Depreciation
Utilities
Other
Employee Benefits
Bad Debt
Insurance
Office Expense
Professional Fees
Contribution to Fiduciary Fund
Repair Parts and Materials

Total Operating Expenses
OPERATING INCOME (LOSS)
NONOPERATING REVENUES (EXPENSES)

Grants and Donations
Interest Income

Total Nonoperating Revenues (Expenses)

OTHER FINANCING SOURCES (USES)
Transfers In (Out)

Total Other Financing Sources (Uses)

Changes in Net Position

TOTAL NET POSITION - Beginning (As Restated)

TOTAL NET POSITION - End

The accompanying Notes to Financial Statements are an integral part of this financial statement.

Trash and Water Sewer
Garbage Fund Fund Fund Total

$ 165,871 314,954 $ 255,594  $ 736,419
165,871 314,954 255,594 736,419

- 134,325 73,660 207,985

132,803 - - 132,803

- 59,229 30,694 89,923

- 35,009 53,419 88,428

- 15,495 70,951 86,446

18,025 13,879 42,846 74,750

- 31,498 20,728 52,226

11,908 20,173 32,081

744 6,709 6,772 14,225

1,501 1,565 1,351 4,417

- - 2,580 2,580

- 1,666 - 1,666

123 - - 123

153,196 311,283 323,174 787,653
12,675 3,671 (67,580) (51,234)

- - 9,600 9,600

- 18 - 18

- 18 9,600 9,618

73,484 (20,084) 282,757 336,157

73,484 (20,084) 282,757 336,157

86,159 (16,395) 224,777 294,541
(88,056) 836,228 742,286 1,490,458

$ (1,897) 819,833 $ 967,063 $ 1,784,999

-11-



TOWN OF FLOMATON, ALABAMA

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Trash and Water Sewer
Garbage Fund Fund Fund Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers $ 165,334 300,229 $ 253,900 719,463
Payments to Suppliers (152,091) (184,615) (197,993) (534,699)
Payments to Employees - (127,994) (75,318) (203,312)
Net Cash Provided (Used) by Operating Activities 13,243 (12,380) (19,411) (18,548)
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Change in Due From Other Funds (87,269) (18,526) (204,298) (310,093)
Change in Due From External Parties 250 1,666 5,569 7,485
Transfers from (to) Other Funds 73,484 (20,084) 282,757 336,157
Net Cash Provided (Used) by Noncapital Financing
Activities (13,535) (36,944) 84,028 33,549
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition of Capital Assets - - (70,129) (70,129)
Net Cash Used by Capital and Related
Financing Activities - - (70,129) (70,129)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Deposits - 18 - 18
Net Cash Provided by Investing Activities - 18 - 18
NET DECREASE IN CASH AND
CASH EQUIVALENTS (292) (49,306) (5,512) (55,110)
CASH AND CASH EQUIVALENTS -
BEGINNING OF YEAR 292 49,306 5,512 55,110
CASH AND CASH EQUIVALENTS -
END OF YEAR $ - - $ - -

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS (Continued)

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Trash and Water Sewer
Garbage Fund Fund Fund Total
RECONCILIATION OF OPERATING
INCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES
Operating Income (Loss) $ 12,675  $ 3,671 $ (67,580) $ (51,234)
Adjustments to reconcile operating income to
net cash provided by operating activities:
Depreciation Expense - 13,879 42,846 56,725
Change in assets and liabilities
Accounts Receivable, net 258 3,175 421 3,854
Prepaid Expenses 744 831 783 2,358
Inventories - (33,166) (11,772) (44,938)
Accounts Payable 361 (10,331) 9,091 (879)
Accrued Payroll and Withholdings - 8,660 - 8,666
Accrued Compensated Absences - - (490) (490)
Customer Deposits (795) (17,900) (2,115) (20,810)
Net Pension Liability - (4,869) (2,435) (7,304)
Deferred Outflows - (2,623) (1,311) (3,934)
Deferred Inflows - 5,157 2,578 7,735
$ 13243 8§ (33,5100 $ (29.984) $ (50,251)

The accompanying Notes to Financial Statements are an integral part of this financial statement.

-13-



TOWN OF FLOMATON, ALABAMA
STATEMENT OF FIDUCIARY NET POSITION - FIDUCIARY FUND

SEPTEMBER 30, 2022

SAIL
Fund
ASSETS
Cash $ 4,448
TOTAL ASSETS $ 4,448
LIABILITIES
Accounts Payable $ 204
Total Liabilities 204
NET POSITION
Restricted 4,244
Total Net Position 4,244
TOTAL LIABILITIES AND NET POSITION $ 4,448

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - FIDUCIARY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2022

SAIL
Fund
ADDITIONS
Governmental Contributions $ 114,344
Donations 4,465
Other Revenue 400
TOTAL ADDITIONS 119,209
DEDUCTIONS
Salaries and Payroll 17,790
Utilities 5,646
Office Expenditures 4,117
Repairs and Maintenance 7,483
Rent 300
Travel 174
TOTAL DEDUCTIONS 35,510
Changes in Net Position 83,699
TOTAL NET DEFICIT - Beginning (79,455)
TOTAL NET POSITION - End $ 4,244

The accompanying Notes to Financial Statements are an integral part of this financial statement.
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

The Town of Flomaton, Alabama (the “Town”) was incorporated under the laws of the state of
Alabama in 1908. The Town operates under a mayor-council form of government and provides
the following services: streets and roads, police and public safety, parks and recreation, public
library services, and general administrative services. These are included within the primary
government entity. The council and mayor are responsible for adopting legislation, ordinances,
and setting policies of the Town. The mayor is responsible for managing day-to-day operations in
conjunction with the town clerk. The financial statements of the Town have been prepared in
conformity with accounting principles generally accepted in the United States of America
(“GAAP”) as applied to governmental units. The Governmental Accounting Standards Board
(“GASB”) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The more significant of the Town’s accounting policies are
described below.

Financial Reporting Entity

Accounting principles generally accepted in the United States of America require that the Town
report on all entities for which it is considered to be financially accountable. The Town’s financial
reporting entity comprises of the Town of Flomaton, Alabama as the primary government and has
no component units. In determining the financial reporting entity, the Town complies with the
provisions of GASB Statement No. 14, “The Financial Reporting Entity”, and would have included
all component units had one of the following conditions existed: (1) Town appointment of a voting
majority of the unit’s board, (2) Town can impose its” will on the unit, and (3) Financial benefit or
burden relationship exists. The Town has determined that it does not have a component unit that
meets these conditions.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the primary government. For
the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which are normally supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely on user fees and charges.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include: (1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function and (2)
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-Wide and Fund Financial Statements (Continued)

Separate financial statements are provided for governmental funds, including fiduciary funds, and
proprietary funds. Major individual governmental funds (governmental and fiduciary) and major
individual proprietary funds are reported as separate columns in the fund financial statements. A
fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund
accounting segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual provisions. The minimum
funds are maintained consistent with legal and managerial requirements.

Measurement Focus, Basis of Accounting, And Financial Statement Presentation

The government-wide and fiduciary fund financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual basis
of accountings, revenues are recognized when susceptible to accrual (i.e., when they are
“measurable and available). “Measurable” means the amount of the transactions can be
determined and ““available” means collectible within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the Town considers revenues to be
available if they are collected within sixty (60) days of the end of the current fiscal period.
Expenditures generally are recorded when the related fund liability is incurred, as in accrual
accounting. However, debt service expenditures are recognized only when payment is due. Certain
compensated absences, claims, and judgments are recognized only when the obligations are
expected to be liquidated with expendable available financial resources.

Property taxes, sales and use taxes, franchise taxes, licenses, and interest associated with the
current fiscal period are all considered to be susceptible to accrual. Other taxes and receipts become
measurable when cash is received by the Town and are recognized as revenue at that time. Shared
revenues and entitlements are recorded at the time of receipt or earlier if the accrual criteria are
met.

Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been
incurred and all other grant requirements have been met.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, And Financial Statement Presentation (Continued)
The Town reports the following major governmental fund:

General Fund — The General Fund is the Town’s primary operating fund. It accounts for
all financial resources applicable to the general operations of the Town, except those that
are required to be accounted for in another fund.

The Town reports the following major proprietary funds:

The Trash and Garbage Fund — The Trash and Garbage Fund accounts for the Town’s
garbage operations.

The Water Fund — The Water Fund accounts for the activities of the water system that is
operated by the Town.

The Sewer Fund — The Sewer Fund accounts for the activities of the sewer system that is
operated by the Town.

Fiduciary funds are used to report assets held in a trust or agency capacity for others and, therefore,
cannot be used to support the Town’s programs. The Town reports the following fiduciary fund

type:

Agency Fund — Agency funds generally account for assets held by the Town in a purely
custodial capacity. The Town reports the non-public funds held for senior programs as
agency funds.

The Town reports special revenue funds in the “Nonmajor Governmental Funds” column. These
funds account for the proceeds of “nonmajor” specific revenue sources that require separate
accounting because of legal or regulatory provisions. Nonmajor Governmental funds consist of
the State of Alabama gasoline excise tax funds.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in the government-wide financial statements to the extent that those
standards do not conflict with or contradict guidance of the Governmental Auditing Standards
Board (GASB).

During the course of normal operations, the Town has transactions between funds to provide
services and to make debt payments. These transactions are generally reflected as operating
transfers except for transactions reimbursing a fund for expenditures made by it for the benefit of
another fund. These transactions are recorded as expenditures in the reimbursing fund and as
reductions of expenditures in the fund reimbursed. As a general rule, the effects of interfund
activity have been eliminated from the government-wide financial statements.

In the government-wide financial statements, amounts reported as program revenues include: 1)
charges to customers or applicants for goods, services, or privileges provided and 2) operating
grants and contributions, and 3) capital grants and contributions, including special assessments.
Internally dedicated resources are reported as general revenues rather than as program revenues.
Likewise, general revenues include all taxes.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, And Financial Statement Presentation (Continued)
Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
delivering goods in connection with a proprietary fund’s ongoing operations. The principal
operating revenues of the Trash and Garbage, Water, and Sewer are charges to customers for sales
and services relating to garbage and water.

When both restricted and unrestricted resources are available for use, it is the Town’s practice to
use unrestricted resources first, then restricted resources as they are needed, except in the case of
grant monies which are used for their required purpose.

ASSETS, LIABILITIES, AND NET POSITION

Cash and Cash Equivalents
For the purposes of the statement of cash flows, cash equivalents include time deposits, certificates
of deposit, and all highly liquid debt instruments with original maturities of three months or less.

Accounts Receivable and Property Taxes

Accounts receivable are shown net of any applicable allowance for uncollectible accounts.
Property taxes are assessed for property as of October 1 of each year based on the established
millage rates. Property taxes are due and payable the following October 1 and are delinquent after
December 31. Revenue is recognized in the year when the taxes are levied and collected at the
fund level. Revenue is recognized in the year for which they are levied at the government-wide
level. The taxes are collected by the Escambia County tax collector and remitted to the Town.

Inventories

Inventories in governmental funds consist of expandable supplies held for consumption stated on
a first-in, first-out basis. They are reported at cost. Proprietary funds are recorded in a similar
manner.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads,

bridges, sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements. Capital assets are defined by
the government as assets tangible in nature, with an initial individual cost of more than $1,000
(amount not rounded) and an estimated useful life in excess of two years. Such assets are recorded
at historical cost or estimated historical cost if purchased or constructed. Donated assets are
recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets lives are not capitalized.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets (Continued)

Depreciation of all exhaustible capital assets except infrastructure is charged as an expense against
their operations or functions whereas the infrastructure depreciation is allocated by department.
Property, plant and equipment of the primary government are depreciated using the straight- line
method over the useful lives as follows:

Assets Years
Buildings 5-40
Improvements 5-40
Vehicles 5-10
Machinery and Equipment 5-20
Water System 5-40
Sewer System 5-40

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position and/or balance sheet — governmental funds will
sometimes report a separate section for deferred outflows of resources. This separate financial
statement element, deferred outflows of resources, represents consumption of net position that
applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The Town has three items which qualify for reporting in this
category. The items are differences between expected and actual experience, changes of
assumptions, and employer contributions subsequent to measurement date, all of which are
reported only in the governmental activities statement of net position.

In addition to liabilities, the statement of net position and/or balance sheet — governmental funds
will sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The Town has three types of items which qualify for reporting in this category. One
item, which arises only under a modified accrual basis of accounting, is the unavailable property
tax revenue and is reported only in the governmental funds balance sheet. The other two items are
the differences between expected and actual experience and the net difference between projected
and actual earnings on plan investments which are reported only in the governmental activities
statement of net position.

Compensated Absences

Accumulated unpaid vacation, sick pay, and other employee amounts are paid when incurred by
the Town. Such amounts are accrued in the governmental funds and the proprietary funds.
Governmental fund amounts are expected to be paid within one year. At September 30, 2022, the
estimated amount of vacation and sick pay was $45,353 for the general fund and $3,143 for the
proprietary funds.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Pensions

The Employees’ Retirement System of Alabama (the Plan or ERS) financial statements are
prepared using the economic resources measurement focus and accrual basis of accounting.
Contributions are recognized as revenues when earned, pursuant to the plan requirements. Benefits
and refunds are recognized when due and payable in accordance with the terms of the plan.
Expenses are recognized when the corresponding liability is incurred, regardless of when the
payment is made. Investments are reported at fair value. Financial statements are prepared in
accordance with the requirements of the Governmental Accounting Standards Board (GASB).
Under these requirements, the Plan is considered a component unit of the State of Alabama and is
included in the State’s Annual Comprehensive Financial Report.

Long-term Obligations

In the government-wide financial statements and the proprietary funds, long-term debt and other
long-term obligations are reported as liabilities in the applicable governmental activities and
business-type activities statement of net position.

In the fund financial statements, governmental fund types recognize debt premiums and discounts,
as well as issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources.

Equity Classifications
Government-Wide statements — Equity is classified as net position and displayed in three
components:

a) Net investment in capital assets - consists of capital assets including restricted capital
assets, net of accumulated depreciation and outstanding balances of any bonds, mortgages,
notes, or other debt attributable to the acquisition, construction, or improvement of those
assets.

b) Restricted net position - consists of net position with constraints placed on the use either
by (a) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments; or (b) law through constitutional provisions or enabling legislation.

c) Unrestricted net position — consists of all other net position that do not meet the definition
of "restricted" or "net investment in capital assets".

(Continued)
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TOWN OF FLOMATON, ALABAMA

NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Equity Classifications (Continued)

Fund equity is reported in the fund financial statements as fund balance. The following
classifications of fund balance are reported in the fund financial statements:

a)

b)

d)

Nonspendable — This classification represents amounts that are either not in a spendable
form or are legally or contractually required to remain intact.

Restricted — This classification includes amounts that can be spent only for the specific
purposes stipulated by external resource providers such as grantors or enabling federal,
state, or local legislation. Restrictions may be changed or lifted only with the consent of
the resource providers.

Committed — This classification includes amounts that can only be used for specific
purposes. It is the practice of the Town to present assets in this classification pursuant to
constraints imposed by formal action of the Council before the end of the fiscal year, and
require the same level of formal action to remove the constraint. However, no formal policy
regarding this action has been approved by the Town. No amounts were reported as
committed as of September 30, 2022.

Assigned — This classification includes amounts that are intended to be used for specific
purposes, but are neither restricted nor committed. It is the practice of the Town to allow
the Town Council to make a determination of the assigned amounts of fund balance, and
also to allow the Town Council to remove the constraints. Such assignments may not
exceed the available (spendable, unrestricted, uncommitted) fund balance in any particular
fund. No formal policy regarding the assignment of fund balances to this classification has
been approved by the Town. No amounts were reported as assigned as of September 30,
2022.

Unassigned — This classification is the residual classification for the general fund, and
represents fund balance that has not been assigned to other funds and that has not been
restricted, committed, or assigned to specific purposes within the general fund.

Risk Management

The Town is exposed to normal business risk in the course of operations. Commercial insurance
is purchased by the Town to cover any normal, insurable loss up to policy limits. During the past
three years, there have been no losses which exceeded insured amounts.

(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those estimates.

Subsequent Events

Management evaluates events occurring subsequent to the date of the financial statements in
determining the accounting for and disclosure of transactions and events that affect the financial
statements. Subsequent events have been evaluated through October 13, 2025, which is the date
the financial statements were available to be issued.

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. BUDGETARY INFORMATION

An annual budget is prepared for the Town’s governmental funds as a whole. It is adopted on the
modified accrual basis. All annual appropriations lapse at the fiscal year end. The Town is
authorized to transfer budget amounts between departments within the general fund; however, any
revisions that alter the total appropriations of any fund must be approved by the Council.

B. DEFICIT FUND EQUITY

No individual fund had a deficit fund balance as of September 30, 2022.

NOTE 3 — DEPOSITS AND INVESTMENTS

At September 30, 2022, the Town’s deposits were covered by federal depository insurance or by
the Security for Alabama Funds Enhancement Program ("SAFE Program"). The SAFE Program
was established by the Alabama legislature and is governed by provisions of Alabama law
contained in the Code of Alabama 1975, Sections 41-14A-1 through 41-14A-14. Under the SAFE
Program, all public funds are protected through a collateral pool administered by the Alabama
State Treasurer's Office. Under this program, which is mandatory, each qualified public depository
(QPD) holding deposits of public funds must pledge securities as collateral against those deposits.
In the event of failure of a financial institution, securities pledged by that financial institution
would be liquidated by the State Treasurer to replace the public deposits not covered by FDIC
insurance. If the securities pledged fail to produce adequate funds, every institution participating
in the pool would share the liability for the remaining balance. All deposits of the Town are held
in a certified QPD.

At September 30, 2022, the carrying amounts of the Town’s deposits with two financial institutions
were $1,037,533.
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 4 — ACCOUNTS RECEIVABLE

Governmental Activities accounts receivable at September 30, 2022, consisted of the following:

Taxes Receivable:
Sales Tax
Motor Vehicle License
Beer Tax
Local Gas Tax
Use Tax
Property Tax

$ 105,802
1,596

1,148

7,365

25,581
45,778

$ 187,270

Business-Type Activities accounts receivable at September 30, 2022, consist of the following:

Trash and
Garbage Water Sewer Total
Accounts Receivable (Pre-payments) — $ 48,909 $ 62,628 $ 74312 $ 185,849
Allowance for Doubtful Accounts (38,626) (44,036) (56,227) (138,889)
$ 10,283  $ 18,592  §$ 18,085 § 46,960
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 5 — CAPITAL ASSETS

The following is a summary of changes in the Town’s Governmental Activities capital assets for
the year ended September 30, 2022:

Balance Additions/ Retirements/ Balance
October 1, 2021 Transfers Transfers September 30, 2022

Governmental Activities:
Land $ 297327 $ 70,361  $ 83,000 $ 284,688

Total Capital Assets,

not Being Depreciated 297,327 70,361 83,000 284,688
Buildings 893,626 305,677 - 1,199,303
Improvements 5,897,067 175,236 - 6,072,303
Vehicles - 672,827 - 672,827
Machinery and Equipment 1,997,478 14,844 1,114,696 897,626

Total Capital Assets

Being Depreciated 8,788,171 1,168,584 1,114,696 8,842,059
Less Accumulated Depreciation

Buildings 593,873 44,978 - 638,851

Improvements 4,135,378 126,704 - 4,262,082

Vehicles 552,344 23,726 - 576,070

Machinery and Equipment 825,689 25,878 - 851,567

6,107,284 221,286 - 6,328,570

Total Capital Assets

Being Depreciated - Net 2,680,887 947,298 1,114,696 2,513,489

Governmental Activities,

Capital Assets - Net $ 2,978,214 § 1,017,659 $ 1,197,696 § 2,798,177

Depreciation expense is charged to functions/programs of the primary government as follows:

General government $ 86,906

Public Safety 42,350

Parks and Recreation 22,831

Streets 69,199

Total depreciation expense - governmental activities $ 221,286
(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 5 — CAPITAL ASSETS (Continued)

The following is a summary of changes in the Town’s Business-Type Activities capital assets for
the year ended September 30, 2022:

Balance Additions/ Retirements/ Balance
October 1, 2021 Transfers Transfers September 30, 2022
Business-Type Activities:
Land 22,434 - - 22,434
Construction in Progress - 29,895 - 29,895
Total Capital Assets,
not Being Depreciated 22,434 29,895 - 52,329
Water System 2,262,454 - - 2,262,454
Sewer System 1,690,295 - - 1,690,295
Buildings 8,600 - - 8,600
Machinery and Equipment 707,152 - - 707,152
Vehicles 322,093 40,234 - 362,327
Total Capital Assets
Being Depreciated 4,990,594 40,234 - 5,030,828
Less Accumulated Depreciation
Water System 1,471,454 23,654 - 1,495,108
Sewer System 779,652 38,861 - 818,513
Buildings 7,643 191 - 7,834
Machinery and Equipment 611,893 21,028 - 632,921
Vehicles 322,093 4,694 - 326,787
3,192,735 88,428 - 3,281,163
Total Capital Assets
Being Depreciated - Net 1,797,859 (48,194) - 1,749,665
Business-Type Activities
Capital Assets - Net $ 1,820,293 $  (18,299) $ - $ 1,801,994

Depreciation expense is charged to functions/programs of the business-type activities as follows:

Water Fund $ 13,879
Sewer Fund 42,846
Total depreciation expense - business-type activities $ 56,725
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 6 — USER DEPOSITS

The Town currently requires a $25 deposit from its water users for homeowners. The Town
requires a $50, $30, $10 for Water, Sewer, and Garbage respectively for renters. The deposits are
refundable and therefore represent a liability to the Town. As of September 30, 2022, the Town
was liable for the following deposits:

Trash and Garbage Deposits ~ $ 1,290
Water Deposits 16,448
Sewer Deposits 3,980

$ 21,718

NOTE 7 — LONG-TERM DEBT

Long-term debt at September 30, 2022, were comprised of the following:

General Obligation Warrant — Series 2021 issued on January 20, 2021, due in 180 monthly
installments of $11,565, including interest at 2.92%, maturing December 2026.

United Bank — Line of Credit dated February 26, 2021, with all outstanding balances due June 26,
2022, including interest at 5.00%. Line of Credit was paid in full during year end September 30,
2022.

Santander Bank — 2021 Dodge Durango dated March 18, 2022, payable in 5 annual installments
of $15,981, including interest at 3.88%, maturing March 2026.

The following is a summary of changes in long-term obligations for the year ended September 30,
2022:

(As Restated) Amounts

Beginning Ending Due Within

Governmental Activities Balance Additions Reductions Balance One Year
General Obligation Debt $ 1,620,049 $ - $ 91,994 $ 1,528,055 $§ 95,502
United Bank - Line of Credit 125,580 - 125,580 - -
Santander Bank - 2021 Dodge Durango - 74,155 15,981 58,174 13,724

Governmental Activities,
Long-Term Liabilities $ 1,745,629 § 74,155 $ 233,555 § 1,586,229 $ 109,226
(Continued)
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 7 — LONG-TERM DEBT (Continued)

The following is a summary of principal and interest maturities for the year ended September 30,
2022:

Fiscal Years Ending
September 30 Principal Interest Totals
2023 $ 109,226 § 45540 § 154,766
2024 112,583 42,183 154,766
2025 116,046 38,721 154,767
2026 1,248,374 12,452 1,260,826

$ 1,586,229 § 138,896 § 1,725,125

Total interest charged to functions of the governmental activities for the year ended September 30,
2022 was $44,726.

NOTE 8 — INTERFUND BALANCES AND TRANSFERS

Interfund transfers to/from for the year ended September 30, 2022, are as follows:

Transfer From Transfer To

General Fund Trash and Garbage Fund $ 73,484
Water Fund General Fund 20,083
General Fund Sewer Fund 282,757
General Fund Nonmajor Funds 28,520

$ 404,844

Interfund balances are used to: (1) supply funds from a fund that has current resources to a fund
that needs current resources and (2) facilitate transactions that are made by one fund for the benefit
of more than one fund.
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TOWN OF FLOMATON, ALABAMA
NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 9 — PENSION PLAN

Plan Description

The ERS, an agent multiple-employer public employee retirement plan, was established as of
October 1, 1945, pursuant to the Code of Alabama 1975, Title 36, Chapter 27 (Act 515 of the
Legislature of 1945). The purpose of the ERS is to provide retirement allowances and other
specified benefits for state employees, State Police, and, on an elective basis, to all cities, counties,
towns, and quasi-public organizations. The responsibility for the general administration and
operation of ERS is vested in its Board of Control which consists of 15 trustees. Act 390 of the
Legislative of 2021 created two additional representatives to the ERS Board of Control Effective
October 1, 2021. The Plan is administered by the Retirement Systems of Alabama (RSA). The
Code of Alabama 1975, Title 36, Chapter 27 grants the authority to establish and amend the benefit
terms to the ERS Board of Control. The Plan issues a publicly available financial report that can
be obtained at www.rsa-al.gov.

The ERS Board of Control consists of 15 trustees as follows:

1) The Governor, ex officio.

2) The State Treasurer, ex officio.

3) The State Personnel Director, ex officio.

4) The State Director of Finance, ex officio.

5) Three vested members of ERS appointed by the Governor for a term of four years, no two
of whom are from the same department of state government nor from any department of
which an ex officio trustee is the head.

6) Eight members of ERS who are elected by members from the same category of ERS for a
term of four years as follows:

a. Two retired members with one from the ranks of retired state employees and one
from the ranks of retired employees of a city, county, or a public agency each of
whom is an active beneficiary of ERS.

b. Two vested active state employees.

c. One full time employee of a participating municipality or city in ERS pursuant to
the Code of Alabama 1975, Section 36-27-6.

d. One full time employee or retiree of a participating county in ERS pursuant to the
Code of Alabama 1975, Section 36-27-6.

e. One full time employee or retiree of a participating employer in ERS pursuant to
the Code of Alabama 1975, Section 36-27-6.

f.  One full time employee of a participating employer other than a municipality, city,
or county in ERS pursuant to the Code of Alabama 1975, Section 36-27-6.

(Continued)
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NOTES TO THE FINANCIAL STATEMENTS

SEPTEMBER 30, 2022

NOTE 9 — PENSION PLAN (Continued)

Benefits Provided

State law establishes retirement benefits as well as death and disability benefits and any ad hoc
increase in postretirement benefits for the ERS. Benefits for ERS members vest after 10 years of
creditable service. State employees who retire after age 60 (52 for State Police) with 10 years or
more of creditable service or with 25 years of service (regardless of age) are entitled to an annual
retirement benefit, payable monthly for life. Local employees who retire after age 60 with 10 years
or more of creditable service or with 25 or 30 years of service (regardless of age), depending on
the particular entity’s election, are entitled to an annual retirement benefit, payable monthly for
life. Service and disability retirement benefits are based on a guaranteed minimum or a formula
method, with the member receiving payment under the method that yields the highest monthly
benefit. Under the formula method, members of the ERS (except State Police) are allowed
2.0125% of their average final compensation (highest 3 of the last 10 years) for each year of
service. State Police are allowed 2.875% for each year of State Police service in computing the
formula method.

Act 377 of the Legislature of 2012 established a new tier of benefits (Tier 2) for members hired on
or after January 1, 2013. Tier 2 ERS members are eligible for retirement after age 62 (56 for State
Police) with 10 years or more of creditable service and are entitled to an annual retirement benefit,
payable monthly for life. Service and disability retirement benefits are based on a formula method.
Under the formula method, Tier 2 members of the ERS (except State Police) are allowed 1.65%
of their average final compensation (highest 5 of the last 10 years) for each year of service up to
80% of their average final compensation. State Police are allowed 2.375% for each year of State
Police service in computing the formula method.

Members are eligible for disability retirement if they have 10 years of credible service, are
currently in-service, and determined by the RSA Medical Board to be permanently incapacitated
from further performance of duty. Preretirement death benefits equal to the annual earnable
compensation of the member as reported to the Plan for the preceding year ending September 30
are paid to the beneficiary.

Act 132 of the Legislature of 2019 allowed employers who participate in the ERS pursuant to Code
of Alabama 1975, Section 36-27-6 to provide Tier 1 retirement benefits to their Tier 2 members.
Tier 2 members of employers adopting Act 2019-132 will contribute 7.5% of earnable
compensation for regular employees and 8.5% for firefighters and law enforcement officers. A
total of 590 employers adopted Act 2019-132.

Act 316 of the Legislature of 2019 allows employees at the time of retirement to receive a partial
lump sum (PLOP) distribution as a single payment not to exceed the sum of 24 months of the
maximum monthly retirement allowance the member could receive. This option may be selected
in addition to the election of another retirement allowance option at a reduced amount based upon
the amount of partial lump sum distribution selected.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Benefits Provided (Continued)
The ERS serves approximately 879 local participating employers. The ERS membership includes
approximately 104,510 participants. As of September 30, 2021, membership consisted of:

Retirees and beneficiaries

currently receiving benefits 29,727
Terminated employees entitled to

but not yet receiving benefits 2,130
Terminated employees not

entitled to a benefit 16,415
Active Members 56,184
Post-DROP participants who

are still in active service 54

104,510

Contributions

Covered members of the ERS contributed 5% of earnable compensation to the ERS as required by
statute until September 30, 2011. From October 1, 2011, to September 30, 2012, covered members
of the ERS were required by statute to contribute 7.25% of earnable compensation. Effective
October 1, 2012, covered members of the ERS are required by statute to contribute 7.50% of
earnable compensation. Certified law enforcement, correctional officers, and firefighters of the
ERS contributed 6% of earnable compensation as required by statute until September 30, 2011.
From October 1, 2011, to September 30, 2012, certified law enforcement, correctional officers,
and firefighters of the ERS were required by statute to contribute 8.25% of earnable compensation.
Effective October 1, 2012, certified law enforcement, correctional officers, and firefighters of the
ERS are required by statute to contribute 8.50% of earnable compensation. State Police of the ERS
contribute 10% of earnable compensation.

Employers participating in the ERS pursuant to Code of Alabama 1975, Section 36-27-6 were not
required by statute to increase covered member contribution rates but were provided the
opportunity to do so through Act 2011-676. By adopting Act 2011-676, Tier 1 regular members’
contribution rates increased from 5% to 7.5% of earnable compensation and Tier 1 certified law
enforcement, correctional officers’, and firefighters’ member contribution rates increased from 6%
to 8.5% of earnable compensation.

(Continued)
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Contributions (Continued)

Tier 2 covered members of the ERS contribute 6% of earnable compensation to the ERS as
required by statute. Tier 2 certified law enforcement, correctional officers, and firefighters of the
ERS are required by statute to contribute 7% of earnable compensation. Tier 2 State Police
members of the ERS contribute 10% of earnable compensation. These contributions rates are the
same for Tier 2 covered members of ERS local participating employers.

The ERS establishes rates based upon an actuarially determined rate recommended by an
independent actuary. The actuarially determined rate is the estimated amount necessary to finance
costs of benefits earned by employees during the year with additional amounts to finance any
unfunded accrued liability, the pre-retirement death benefit, and administrative expenses of the
Plan. For the year ended September 30, 2022, the Town’s active employee contribution rate was
5%/6% of covered employee payroll for Tier 1 employees (7.5%/8.5% for Tier 2 employees), and
the Town’s average contribution rate to fund the normal and accrued liability costs was 3.66% and
2.17% of pensionable payroll for Tier 1 employees (1.22% and 2.17%, respectively, for Tier 2
employees).

The Town’s contractually required contribution rate for the year ended September 30, 2022, was
6.20% of pensionable pay for Tier 1 employees, and 3.76% of pensionable pay for Tier 2
employees. These required contribution rates are based upon the actuarial valuation dated
September 30, 2019, a percent of annual pensionable payroll, and actuarially determined as an
amount that, when combined with member contributions, is expected to finance the costs of
benefits earned by members during the year, with an additional amount to finance any unfunded
accrued liability. Total employer contributions to the pension plan from the Town were $55,678
for the year ended September 30, 2022.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Net Pension Liability

The Town’s net pension liability was measured as of September 30, 2021, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of
September 30, 2020, rolled forward to September 30, 2021, using standard roll-forward techniques
as shown the following table:

Actual Before Actual After  Actual After 2020
Expected Act2019-132  Act2019-132  Experience Study

(a) Total Pension Liability

as of September 30, 2020 $ 1,852,707 $ 1,906,041 $ 1976,074 § 2,070,896
(b) Discount Rate 7.70% 7.70% 7.70% 7.45%
(c) Entry Age Normal Cost for

October 1, 2020 - September 30, 2021 73,152 73,152 85,475 95,218
(d) Transfers Among Employers - 70,639 70,639 70,639
(e) Actual Benefit Payments and Refund for

October 1, 2020 - September 30, 2021 (170,853) (170,853) (170,853) (170,853)

(f) Total Pension Liability
as of September 30, 2021

[(a) x (1+(b)] + (c) +(d) + [(e) x (1+ 0.5%b))] $ 1,891,087 $ 2,019,166 2,106,914 2,213,818
(2) Difference between Expected and Actual: $ 128,079
(h) Less Liability Transferred for Immediate
Recognition: $ 70,639
(i) Difference between Actual -
Experience (Gain)/Loss $ 57,440

(j) Difference between Actual TPL Before and
and After Act 2019 - 132 - Benefit Change
(Gain)/Loss $ 87,748
(k) Difference between Actual TPL Before and
and After 2020 Experience Study - Assumption
Change (Gain)/Loss $ 106,904

Actuarial Assumptions

The total pension liability as of September 30, 2021 was determined based on the annual actuarial
funding valuation report prepared as of September 30, 2020. The key actuarial assumptions are
summarized below:

Inflation 2.50%

Projected Salary Increases 3.25% - 6.00% For State and Local Employees and
4.00% - 7.75% for State Police, including inflation

Investment Rate of Return* 7.45%, including inflation

*Net of pension plan investment expense.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Actuarial Assumptions (Continued)
Mortality rates were based on the Pub-2010 Below-Median Tables, projected generationally using
the MP-2020 scale, which is adjusted by 66-2/3% beginning with year 2019:

Set Forward(+)/
Group Membership Table Setback (-) Adjustment to Rates
Non-FLC Service Retirees General Male: +2, Female: +2 Male: 90% ages < 65,
Healthy Below Median 96% ages > = 65 Female: 96%
all ages
FLC/State Police Service = Public Safety Male: +1, Female:none ~ None
Retirees Healthy Below Median
Beneficiaries Contingent Male: +2, Female: +2 None
Survivor Below Median
Non-FLC General Disability Male: +7, Female: +3 None
Disabled Retirees
FLC/State Police Disabled Public Safety Male: +7, Female:none ~ None
Retirees Disability

The actuarial assumptions used in the September 30, 2020 valuation were based on the results of
an actuarial experience study for the period October 1, 2015 — September 30, 2020.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Actuarial Assumptions (Continued)

The long-term expected rate of return on pension plan investments was determined using a log-
normal distribution analysis in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation. The target asset allocation and best estimates of geometric real rates of
return for each major asset class are as follows:

Long-Term Expected

Asset Class Target Allocation Rate of Return*
Fixed Income 15.0% 2.80%
US Large Stocks 32.0% 8.00%
US Mid Stocks 9.0% 10.00%
US Small Stocks 4.0% 11.00%
Int'l Developed Mkt Stocks 12.0% 9.50%
Int'l Emerging Mkt Stocks 3.0% 11.00%
Alternatives 10.0% 9.00%
Real Estate 10.0% 6.50%
Cash 5.0% 1.50%
Total 100.0%

*Includes assumed rate of inflation of 2.00%

Discount Rate

The discount rate used to measure the total pension liability was the long-term rate of return,
7.45%. The projection of cash flows used to determine the discount rate assumed that plan member
contributions will be made at the current contribution rate and that the employer contributions will
be made in accordance with the funding policy adopted by the ERS Board of Control. Based on
those assumptions, components of the pension plan’s fiduciary net position were projected to be
available to make all projected future benefit payments of current pan members. Therefore, the
long-term expected rate of return on pension plan investments was applied to all periods of
projected benefit payments to determine the total pension liability.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Changes in Net Pension Liability

Increase (Decrease)
Total Pension ~ Plan Fiduciary Net Pension

Liability Net Position Liability
(a) (b) (a) - (b)
Balances at September 30, 2020 $ 1,852,707 § 1,706,524 $ 146,183
Changes for the year:
Service Cost 73,152 - 73,152
Interest 136,081 - 136,081
Changes of Benefit Terms 87,748 - 87,748
Changes of Assumptions 106,904 - 106,904
Difference between expected and
actual experience 57,440 - 57,440
Contributions - employer - 31,375 (31,375)
Contributions - employee - 57,245 (57,245)
Net Investment Income - 377,674 (377,674)
Benefit payments, including refunds
of employee contributions (170,853) (170,853) -
Administrative Expense - - -
Transfer Among Employers 70,639 70,639 -
Net Changes 361,111 366,080 (4,969)

Balances at September 30, 2021 $ 2213818 § 2,072,604 $ 141,214

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
The following table presents the Town’s net pension liability, calculated using the discount rate of
7.45%, as well as what the Town’s proportionate share of the net pension liability would be if it
were calculated using a discount rate that is 1-percentage-point lower (6.45%) or 1-percentage-
point higher (8.45%) than the current rate (dollar amounts in thousands):

1% Current 1%
Decrease Discount Increase
(6.45%) Rate (7.45%) (8.45%)

Town's Net Pension Liability (Asset) $ 422,094 $ 141,214  $ (91,283)

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Pension Plan Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the separately
issued RSA Annual Comprehensive Report for the fiscal year ended September 30, 2021. The
supporting actuarial information is included in the GASB Statement No. 68 Report for the ERS
prepared as of September 30, 2021. The auditor’s report on the Schedule of Changes in Fiduciary
Net Position by Employer and accompanying notes is also available. The additional financial and
actuarial information 1is available at http://www.rsa-al.gov/index.php/employers/financial-
reports/gasb-68-reports/.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to Pensions

For the year ended September 30, 2022, the Town recognized pension expense of $107,551. At
September 30, 2022, the Town reported deferred outflows of resources and deferred inflows of
resources related to pensions of the following sources:

Deferred Deferred

Outflows of Inflows of

Resources Resources
Differences between expected and actual experience $ 102,221  § 66,378
Changes of assumptions 94,070 -

Net difference between projected and actual earnings

on plan investments - 150,214
Employer contributions subsequent to Measurement Date 55,678 -

$ 251,969 § 216,592

The $55,678 reported as deferred outflows of resources related to pensions resulting from Town
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ended September 30, 2023.

(Continued)
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NOTE 9 — PENSION PLAN (Continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to Pensions (Continued)

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

Year Ended September 30:
2023 $ 8,929
2024 7,611
2025 (11,886)
2026 (27,032)
2027 2,077
Thereafter -

NOTE 10 — CONCENTRATION OF CREDIT RISK

The Town’s utility systems provide services to customers located within the Town. Customer
deposits are required to reduce the risk of loss in the event of non-payment.

NOTE 11 — PRIOR PERIOD ADJUSTMENT

During the fiscal year ending September 30, 2022, the Town identified multiple errors in the
reporting of financial information in the September 30, 2021 financial statements. These errors
affected the government-wide financial statements, governmental funds (including fiduciary
funds), and proprietary funds, and have been corrected through prior period adjustments to
beginning fund balance and net position, as applicable.

Government-Wide Financial Statements — Governmental Activities

The following errors were identified in the government-wide financial statements-governmental
activities and have been corrected through restatement of beginning net position for governmental
activities:

1. Understatement of accounts receivable — accounts receivable was understated as of
September 30, 2021, due to the omission of property tax receivable.

2. Overstatement of accounts payable — accounts payable was overstated as of September 30,
2021, due to the inclusion of amounts that did not meet the recognition criteria under the
accrual basis of accounting.

3. Overstatement of accrued liabilities — several insurance and payroll related liabilities were
overstated as of September 30, 2021, due to the inclusion of amounts that did not meet the
recognition criteria under the accrual basis of accounting.

4. Overstatement of long-term debt — long-term debt was overstated at September 30, 2021
due to the inclusion of a portion of long-term debt that had been repaid before the year-
end.

(Continued)
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NOTE 11 — PRIOR PERIOD ADJUSTMENT (Continued)

The impact of the prior period adjustments are as follows:

Government Activities:

Beginning Net Position, as previously reported $ 1,449,683
Increase n Accounts Receivable 36,507
Reduction of Accounts Payable 604,855
Reduction of Accrued Liabilities 60,786
Reduction of Long-Term Debt 14,403
Beginning Net Position, as restated $ 2,166,234

Government-Wide Financial Statements — Business-Type Activities

The following errors were identified in the government-wide financial statements-business type
activities and have been corrected through restatement of beginning net position for business type
activities:

1. Overstatement of accounts payable — accounts payable was overstated as of September 30,
2021, due to the inclusion of amounts that did not meet the recognition criteria under the
accrual basis of accounting.

The impact of the prior period adjustments are as follows:

Business-Type
Beginning Net Position, as previously reported $ 1,427,953
Reduction of Accounts Payable 62,505
Beginning Net Position, as restated $ 1,490,458

Governmental Funds - General Fund
The following errors were identified in the governmental fund financial statements and have been
corrected through restatement of beginning fund balance for the general fund:

1. Overstatement of accounts payable — accounts payable was overstated as of September 30,
2021, due to the inclusion of amounts that did not meet the recognition criteria under the
modified accrual basis of accounting.

2. Overstatement of accrued liabilities — a line of credit was incorrectly reported as a liability
and several insurance and payroll related liabilities were overstated as of September 30,
2021, due to the inclusion of amounts that did not meet the recognition criteria under the
modified accrual basis of accounting.

(Continued)
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NOTE 11 — PRIOR PERIOD ADJUSTMENT (Continued)

The impact of the prior period adjustment is as follows:

General Fund:
Beginning Fund Balance, as previously reported $ 176,066
Reduction of Accounts Payable 604,855
Reduction of Accrued Liabilities 186,366
Beginning Fund Balance, as restated $ 967,287

These adjustments do not impact current year revenues or expenditures, but they ensure that
beginning balances are accurately stated in accordance with generally accepted accounting
principles (GAAP).

Proprietary Funds — Trash and Garbage Fund

Trash and Garbage Fund — accounts payable was overstated as of September 30, 2021, due to the
inclusion of amounts that did not meet the recognition criteria under the accrual basis of
accounting.

The impact of the prior period adjustment is as follows:

Trash and Garbage Fund:
Beginning Net Position (Deficit), as previously reported $ (106,028)
Reduction of Accounts Payable 17,972
Beginning Net Position (Deficit), as restated $ (88,056)

Proprietary Funds — Water Fund
Water Fund — accounts payable was overstated as of September 30, 2021, due to the inclusion of
amounts that did not meet the recognition criteria under the accrual basis of accounting.

The impact of the prior period adjustment is as follows:

Water Fund:
Beginning Net Position, as previously reported $ 807,303
Reduction of Accounts Payable 28,925
Beginning Net Position, as restated $ 836,228

(Continued)
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NOTE 11 — PRIOR PERIOD ADJUSTMENT (Continued)

Proprietary Funds — Sewer Fund
Sewer Fund — accounts payable was overstated as of September 30, 2021, due to the inclusion of
amounts that did not meet the recognition criteria under the accrual basis of accounting.

The impact of the prior period adjustment is as follows:

Sewer Fund:
Begmnning Net Position, as previously reported § 726,678
Reduction of Accounts Payable 15,608
Begmnning Net Position, as restated $ 742,286

NOTE 12 — PRIOR PERIOD ADJUSTMENT / IMPLEMENTATION OF GASB STATEMENT
NO. 84

Fiduciary Funds — SAIL Fund

The Town implemented GASB Statement No. 84, Fiduciary Activities, during the current fiscal
year. This statement establishes criteria for identifying and reporting fiduciary activities of local
governments and clarifies how these activities should be presented in financial statements.

As a result of the implementation, activities previously reported as agency funds have been
evaluated under the new criteria and are now reported as custodial funds. In addition, certain funds
previously reported within governmental funds were determined to meet the definition of fiduciary
activities and have been reclassified accordingly.

The effect of this change is a restatement of beginning net position as follows:

Fiduciary Funds:
Beginning net position, as previously reported (Agency funds were not $ -
reported under old guidance)
Addition of fiduciary activities under GASB 84 (79,455)
Beginning Net Position (Deficit), as restated $ (79,455)

Accordingly, the beginning balances for the affected funds and activities have been restated to
conform to the new standard.
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NOTE 13 — NEW ACCOUNTING PRONOUNCEMENT

The Governmental Accounting Standards Board (GASB) issued Statement No. 87, Leases, which
became effective for reporting periods beginning after June 15, 2021. The Town evaluated its
contracts and agreements in accordance with the requirements of GASB Statement No. 87 and
determined that the provisions of this Statement are not applicable to the Town’s financial
statements for the fiscal year ended September 30, 2022. Accordingly, no adjustments were
required to the financial statements as a result of the implementation of this standard.

NOTE 14 — SUBSEQUENT EVENTS

In November 2022, the Town council approved a resolution authorizing the Town to receive a loan
from the Clean Water State Revolving Fund program. The loan proceeds will be used to finance
improvements to the Town’s wastewater treatment system.
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TOWN OF FLOMATON, ALABAMA

SCHEDULE OF NET PENSION LIABILITY

SEPTEMBER 30, 2022
Plan Net Net Pension
Position Liability
Actuarial as a % of as a % of
Valuation Total Net Total Covered Covered
as of Pension Plan Net Pension (Asset) Pension Employee Employee
September 30 Liability Position Liability Liability Payroll Payroll
2014 $ 1,246,877 $ 1,068,516 $ 178,361 85.70% $ 680,181 26.22%
2015 $ 1,294,379 $ 1,132,324 $ 162,055 87.48% $ 820,733 19.75%
2016 $ 1,373,678 $ 1,219,964 $ 153,714 88.81% $ 932,635 16.48%
2017 $ 1,628,576 $ 1,558,972 $ 69,604 95.73% $ 1,053,276 6.61%
2018 $ 1,783,150 $ 1,635,347 $ 147,803 91.71% $ 1,018,927 14.51%
2019 $ 1,783,345 $ 1,588,470 $ 194,875 89.07% $ 802,008 24.30%
2020 $ 1,852,707 $ 1,706,524 $ 146,183 92.11% $ 904,178 16.17%
2021 $ 2,213,818 $ 2,072,604 $ 141,214 93.62% $ 996,739 14.17%

Note to Schedule:

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a full
10-year trend is compiled, governments should present information for those years for which information is available.
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TOWN OF FLOMATON, ALABAMA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2022

Variance with

Final Budget-
Actual Positive
Final Amounts (Negative)
REVENUES
Taxes $ 1,404,525 $ 2,108,869 3 704,344
Other Revenues 49,000 245,517 196,517
Grants and Contributions - 229,435 229,435
Licenses and Permits 277,000 95,149 (181,851)
Franchise Revenue - 125,061 125,061
Fines and Forfeitures 110,000 97,418 (12,582)
Charges for Services 480 - (480)
Rental Revenue 7,000 2,050 (4,950)
Investment Revenue 4,500 89 (4,411)
Intergovernmental Revenues 19,500 - (19,500)
1,872,005 2,903,588 1,031,583
EXPENDITURES
General Government 314,849 396,378 (81,529)
Public Safety 798,591 1,018,108 (219,517)
Public Works 219,915 334,651 (114,736)
Other Departments 332,781 358,084 (25,303)
Capital Outlay 28,000 116,739 (88,739)
Debt Service - Principal - 233,555 (233,555)
Debt Service - Interest 650 50,042 (49,392)
1,694,786 2,507,557 (812,771)
Excess (Deficiency) of Revenues Over Expenditures 177,219 396,031 218,812
OTHER FINANCING SOURCES (USES)
Proceeds from Issuance of Debt - 74,155 74,155
Proceeds from Sale of Capital Assets 10,000 56,000 46,000
Payment to Fiduciary Fund - (112,678) (112,678)
Transfers from (to) Governmental Funds - (28,520) (28,520)
Transfers from (to) Proprietary Funds - (336,157) (336,157)
10,000 (347,200) (357,200)
Net Change in Fund Balance 187,219 48,831 (138,388)
FUND BALANCES - Beginning of Year 967,287 967,287 -
FUND BALANCES - End of Year $ 1,154,506 $ 1,016,118 $  (138,388)
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TOWN OF FLOMATON, ALABAMA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

FOR THE YEAR ENDED SEPTEMBER 30, 2022

An annual budget is prepared for the Town's governmental funds, and adopted on the modified
accrual basis. All annual appropriations lapse at the fiscal year end. The Town is authorized to
transfer budget amounts between departments within any fund; however, any revisions that alter
the total appropriations of any fund must be approved by the Council. There were no budgetary
amendments during the year. Also, there was an unfavorable variance between the budgeted and
actual expenditures for the governmental funds of approximately $813,000.
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